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GENERATION LICENCE EXEMPTION
Part 1 THE EXEMPTION
1. Grant of Exemption
The Regulation and Supervison Bureau for the Water and Electricity Sector in the Emirate of
hereby grants exemption to the Abu Dhabi Oil Refining Company
from the requirement to be licensed to carry out the activity referred to in
paragraph 4 below.
This exemption is granted in exercise of the powers conferred on the Bureau by Article (79) of
Law No (2) of 1998 Concerning the Regulation of the Water and Electricity Sector in the
Emirate of Abu Dhabi
2. Conditions of Exemption

This exemption is granted subject to the Conditions in Part 1l of this exemption and for the
period referred to in paragraph 3 below.

Thisexemptionissubject to modification or revocation in accordance with Condition 11 bdow.
3. Term of Exemption
This exemption shdl comeinto forceon 17 June 2001 and, unlessrevoked in accordance with
the provisons of Condition 11, shdl continue until 17 June 2007 or such later date as may be
notified inwriting by the Bureau through a modification to this exemption.
4. Permitted activities
The activity permitted to be carried out by TAKREER pursuant to this exemption is the
generation of eectricity in its fadlities a Ruwals up to a maximum ingdled capacity of
approximatey 656 megawatts for providing eectricity to the trangmisson systems up to a
maximum capacity of 300 MW for sde to the Abu Dhabi Water and Electricity Company
5. Definitions

The following words and expressions used in thisexemption shdl havethefollowing meanings

: means the Abu Dhabi Water and El ectricity Company;
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"Ancillary Services' means.

@ such servicesasTAKREER dhdl bereguired to have availablein associaion
with the connection to the transmisson sysems pursuant to the relevant
Electricity Transmission Code; or

(b) such sarvicess as TAKREER may have agreed to have avalable in
association with the connection to the transmission systems pursuant to an
agreement with a licensed transmisson operator or ADWEC

and which may be offered for sde to a licensed transmisson operator or ADWEC for the
purpose of securing stability of operation of the relevant transmission system.

"Bureau" : the Regulation and Supervision Bureau for the Water and Electricity Sector inthe
Emirate of Abu Dhabi;

" Distribution Code": inrdationto any distribution company, an eectricity distribution code
or codes required to be drawn up by the licensed distribution operator and approved by the
Bureau as from time to time revised with the gpprovd of the Bureau;

"distribution systems" : the sysem condsting (wholly or mainly) of ectricd linesowned or
operated by alicensed distribution operator and used for the distribution of eectricity to the
point of ddivery to premises and includes any plant owned or operated by the licensed
distribution operator in connection with the distribution of eectricity.

"Electricity Transmission Code": the transmisson code of that name required to be
prepared by alicensed transmission operator and gpproved by the Bureau asfromtimeto time
revised with the approva of the Bureau;

. thisexemption granted by the Bureau to TAKREER from the requirement to be
licensed under the Law to generate eectricity in Ruwals, as the same may be modified by the
Bureau from timeto time;

" Exempted Activities': theactivities permitted to be carried out by TAKREER pursuant to
the terms of this exemption;

" generation unit": any plant or gpparatus for the generation of dectricity incdluding afacility
comprising one or more generation units,

"Law" : Law No (2) of 1998 concerning the Regulation of the Water and Electricity Sector in
the Emirate of Abu Dhabi;

"licensed distribution operator” : aperson who isauthorised by alicence granted under the
Law to digtribute dectricity;
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"licensed operator” : the Abu Dhabi Water and Electricity Company or any person whois
authorised by alicence granted under the Law to desdlinate, tranamit, distribute, sore or supply
water or generate, tranamit, distribute or supply eectricity;

"licensed transmission operator” : apersonwho isauthorised to transmit eectricity and/or
water;

"Metering and Data Exchange Code" : the code of that namerequired to be prepared by a
licensed transmission operator and gpproved by the Bureau as from time to time revised with
the gpprova of the Bureau;

"TAKREER" : the person to whom this exemption is granted, that is the Abu Dhabi Oil
Refining Company;

"TAKREER's System" : meansthe dectric linesowned or operated by TAKREER for the
transport of eectricity from generation units in Ruwals to the point of connection with the
transmission systems; and

"transmission systems": thesysem condsting (wholly or mainly) of high voltagedectriclines
owned or operated by the Abu Dhabi Despatch and Transmission Company or a licensed
transmission operator and used for the tranamission of eectricity from one generationunitto a
sub station or to another generation unit and includes any plant owned or operated by alicensed
transmission operator in connection with the transmission of eectricity.
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6. I nter pretation
For the purpose of this exemption:

@ where any obligation of TAKREER isrequired to be performed within aspecified time
limit thet obligation shal be deemed to continue after thet timelimit if TAKREER fallsto
comply with that obligation within that time limit;

(b) in congtruing a Condition, the heading or title of any Condition or paragraph shdl be
disregarded,

(© any reference to a numbered Condition is a reference to the Condition bearing that
number or prefix in thisexemption and any referenceto aparagraphisto the paragraph
bearing that number or prefix in the Condition in which the reference occurs, and

(d) terms used in this exemption shall unless the context otherwise admits have the same
meaning as ascribed to them in the Law.

GRANTED BY

17 June 2001 Zaal Mohammed Al Hameri
Chairman
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Part 2 GENERATION CONDITIONS

Condition 1 Part Il Conditions

The Conditionsin this Part 11 shal gpply to the Exempted Activities of TAKREER.
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Compliance with Electricity Transmission Code

TAKREER shdl comply with the provisons of the Electricity Transmisson Code in so far as
they are gpplicableto it.

The Bureau may (following consultation with the revant licensed transmission operator) issue
directionsrdieving TAKREER of itsobligation under paragraph 1in respect of such partsof the
Electricity Transmission Code and to such extent as may be specified in those directions.

Regulation & Supervision Bureau, 17 June 2001
Page 8 of 18



Licence Exemption to TAKREER dated 17 June 2001 \‘

Condition 3 Compliance with Distribution Code

1. If a any ime TAKREER  sysemsin Ruwaisare connected with the distribution system of any
licensed digtribution operator, TAKREER shdl comply with the provisons of the Ditribution
Code of the licensed digtribution operator insofar as gpplicableto it.

2. The Bureau may (following consultation with any licensed ditribution operator directly affected
thereby) issue directionsrdieving TAKREER of its obligationsunder paragraph 1 in respect of
such parts of a Didribution Code of any licensed distribution operator and to such extent as
may be specified in those directions.
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Condition 4 System planning

1. TAKREER shdl plan and develop TAKREER's System in accordance with astandard not less
than that applicable to alicensed transmission operator and alicensed distribution operator as
gpproved fromtimeto time by the Bureau (in respect of their repective systems) or such other
gandard of planning as TAKREER may, following consultation with any licensed tranamisson
operator and any other licensed operator liable to be materialy affected thereby and with the
goprova of the Bureau, adopt from time to time.

2. The Bureau may (following consultation with a licensed transmission operator and any other
licensed operator liableto be materidly affected thereby) issuedirectionsrdieving TAKREER
of its obligation under paragraph 1 in respect of such partsof TAKREER's System asmay be
specified in those directions.
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Condition 5 Central scheduling, despatch and metering

1. TAKREER shdl submit available capacity up to amaximum of 300 MW for providing power
into the transmission systems, to centra despatch by a licensed transmisson operator.

2. TAKREER shdl a such times and in such manner as may be provided under an Electricity
Transmission Code provide a licensed transmission operator with al information reasonably
required by it to endbleit, in conformity with the conditions of its tranamisson licence:

@ to operate the system of centra despatch; and
(b) to operate the scheduling system.

2. TAKREER shdl comply with the provisons of the Metering and Data Exchange Codein so far
asgpplicabletoit.

3. The Bureau may (following consultation with any licensed operator) issue directions relieving
TAKREER fromitsobligations under paragraph 3 in respect of such parts of the Metering and
Data Exchange Code and to such extent as may be specified in those directions.

4. In this Condition:

"avallable" in reldion to capacity means a block of capacity
which isavailablefor centrd despatch by thelicensad
transmission operator for the generation of eectricity;

"centra despatch” means the process of issuing direct ingructions for
despatch of available generation units by a licensed
transmisson operator under the conditions of the
transmission licence,

"scheduling sysem” means a sysem identifying the economic cost of
eectricity from avalable generation units to be
ddivered or transferred to thetota system (subject to

other system needs);

“total system” means the transmisson and didtribution sysems of all
licensed operatorswhich arelocated in the Emirate of
Abu Dhabi; and

"transmission licence' means the licence issued to a licensed transmisson

operator as amended from time to time.
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Condition 6 Ancillary Services

TAKREER dhdl from time to time or upon request by alicensed transmission operator or ADWEC
offer termsfor the provison by TAKREER of Ancillary Servicesin respect of theinterconnectiontothe
trangmisson sysems.
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Condition 7 Compliance with Supply Regulations

1. TAKREER shdl comply with al supply regulaions promulgated by the Bureau pursuant to
Articles (62) to (68) of the Law, so far as applicabletoit.

2. TAKREER shdl provide to the Bureau such information concerning the metters contemplated
by the regulations referred to in paragraph 1 as the Bureau may require from timeto time.
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Condition 8 Provision of information to the Bureau

1. Subject to paragraph 3, TAKREER shdl furnish to the Bureau, in such manner and & such
times as the Bureau may require, such information and shal procure and furnish to it such
reports, asthe Bureau may consider necessary inthelight of the Conditionsor asit may require

for the purpose of performing:-
@ the functions assigned to it by or under the Law; and
(b) any functions transferred to it under the Law.

2. Without prgjudice to the generdity of paragraph 1, the Bureau may cal for the furnishing of
acocounting informetion.

3. In paragraphs 1 and 2, "information” shall include any documents, accounts, estimates, returns
or reports (whether or not prepared specificaly at the request of the Bureawu) of any description
specified by the Bureau.
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Condition 9 Health and safety

1. TAKREER shal, taking due account of any guidanceissued toit by the Bureau and gpplicable
hedth and safety sandards prevailing in the Emirate of Abu Dhabi, within 6 months beginning
with the day on which this exemption comesinto force establish awritten policy designed to
protect the hedth and safety of the generd public and persons employed by TAKREER from
the effect of the Exempted Activities, together with operationd objectives and management
arrangements to give effect to such policy. TAKREER shdl review the palicy, the operationa
objectives and management arrangements periodicaly and otherwise as gppropriate.

2. TAKREER shdl, upon the establishment and any materid change of them, promptly send the
Bureau acopy of the policy together with agenerd description of the operationa objectivesand
management arrangements.

3. TAKREER shall act with regard to the policy and operationa objectivesand useitsreasonable
endeavours to operate the management arrangements effectively.
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Environmental matters

1. TAKREER shal, taking due account of any guidanceissued toit by the Bureau and gpplicable
environmental andards prevailing in the Emirate of Abu Dhabi within 6 monthsbeginning with
the day on which thisexemption comesinto force establish awritten policy designed to protect
the environment from the effect of theExempted Activities, together with operational objectives
and management arrangementsto give effect to such policy. TAKREER shdl review thepalicy,
the operationd objectives and management arrangements periodicaly and otherwise as

appropriate.

2. TAKREER shdl, upon the establishment and any materia change of them, promptly send the
Bureau acopy of the palicy together with agenerd description of the operationa objectivesand
management arrangements.

3. TAKREER shall act with regard to the policy and operationd objectivesand useitsreasonable
endeavours to operate the management arrangements effectively.
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Condition 11 Revocation

1. The Bureau may a any time revoke thisexemption by not lessthan 30 daysnotice in writing to
TAKREER:

@ if TAKREER agreesin writing with the Bureau that this licence should be revoked;
(b) if TAKREER ceasesto carry onits business in the Exempted Activities;
(©) if TAKREER:

() has been adjudicated insolvent or if the genera assembly passesaresolution
to wind up TAKREER or if TAKREER suffers aloss of 50% of the share
capital and aresolution to wind up TAKREER ispassed by the shareholders
representing at least 25% of the share capital of TAKREER,;

(i) ceasss to be an Affilite of the Abu Dhabi Nationd Oil Company
(ADNOC);

(d) on expiry of the duration of the existence of TAKREER as specified in itsmemarandum
and articles of association; or

(h) on the dissolution of TAKREER by operation of law or itsmerger with another entity.

2. The Bureau may a any time modify this exemption by not lessthan 30 daysnotice in writing to
TAKREER.

3. For the purpose of paragraph 1(c)(ii) of this Condition, the term Affiliate has the meaning
ascribed to it by the Electricity and Water (Licence Exemption) Order No.1 of 1999issued by
the Bureawl

Regulation & Supervision Bureau, 17 June 2001
Page 17 of 18



Licence Exemption to TAKREER dated 17 June 2001 \‘

Condition 12 Transfer of Exemption

Thisexemption shdl not be capable of being transferred except with the prior written consent of the
Bureau.
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